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Nearly 200,000 rural households are faced with financial ruin, the majority small-scale cotton
producers. The 1991-92 cotton crop failed: yield per hectare dropped 40%, and fiber quality was
described as extremely poor. According to Angel Gimenez, campesino leader in the San Pedro
region (northeastern Paraguay), said that at least 60% of over 190,000 households dedicated to cotton
cultivation have been forced into default on production loans. Sen. Fernando Vera, member of the
congressional committee on agrarian reform and social welfare, told Spanish news service EFE that
farmers are carrying huge outstanding loans contracted with the Banco Nacional de Fomento and
Credito Agricola de Habilitacion. Vera said the congress is debating an emergency debt refinancing
scheme. Under the first phase of the program, the congress plans to create a 20 billion guarani (US
$13.3 million) fund. The central bank reported that a total of 40 billion guarani (over US$27 million)
in agricultural loans must be refinanced. Adolfo Grance Ortiz, representative of the Organizacion
Nacional Campesina (ONAC) in Itapua department (southern Paraguay), said smallholders plant
more cotton than foodstuffs. Consequently, cotton crop failure brings hunger and malnutrition.
Grance added that conditions in the countryside are expected to deteriorate further over the
next year. Other ONAC delegates say poverty in rural Paraguay has been exacerbated in recent
years. The majority of villages based on small-scale agriculture lack schools, health clinics, and
adequate roads. The ONAC is currently developing an "agricultural survival program" aimed
at promoting cultivation of basic subsistence crops, such as corn and manioc. In a statement
published by the local media, the Paraguayan Cotton Chamber (CADELPA) said that despite
recommendations by the Agriculture and Livestock Ministry to diversify crops, 80% of smallholders
have no alternative to cotton cultivation in 1992-1993. Because cotton and soybeans are major export
crops, government support to facilitate crop substitution and diversification on small farms is not
expected. Government financing for the next cotton and soybean harvests is projected at about US
$80 million. (Source: Spanish news service EFE, 08/07/92)
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